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PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LBAIsL  AtiRLlWKNTisinadediis.X^L.  day  of  PqiMMft.  2008,  by  and  between 
FW7  Property  Holdings,  Inc.  A  Texas  Curporation  as  lessor (whether  one  or  more),  whose  address  is 

4631  Soul.li  Hulen  Si.  Fori  Worth,  Texas  76132  and  DALE  PROPERTY  SKRV1CKS  L.L.C.  211)11  Ross  Ave  Suite  1870  Dallas,, Texas,, 75201.  as  lessee.  AU  primed  portions 
of  this  lease  were  prepared  by  rite  party  hereinabove  mimed  as  lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and 
Lessee. 

1 .  In  consideration  *.i|  a  cash  bonus  in  hand  paid  and  Hie  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Uxsce  ihe  toll  o wins;  described  land, 
hereinafter  called  leased  premises: 

.415  acres  of  land,  .more  or  less,  being  a  tract  of  land  in  the  Josiah  M.C.  Lynch  Survey,  Abstract  No.  955,  and  being  also  a  part  of  an 
undesigned  lot  in  Van  Zandt's  Park  Addition  to  ihe  City  of  Fort  Worth,  Tarrant  County,  Texas  according  to  the  Plat  Recorded  in  Volume 
204-A,  PageSl,  Plat  Records,  Tarrant  County,  Texas,  and  being  more  particularly  described  by  metes  and  bounds  in  that  Deed  with 
Instrument  Number  D208308031 ,  Deed  Records  Tarrant  County,  Texas 

in  the  county  oi  Tan  ant..  S:ate  of  TLX  AS,  containing  .415  gross  &ues,  more  or  Jess  (including,  jury  interests  i  herein  which  lessor  may  hereafter  acquire  by  reversion,  prescnption 
or  otherwise),  lor  Hie  panose  of  exploring  lor,  developing,  producing  and  marketing  oil  and  gas.  along  with  fill  hydrocarbon  and  non  hydrocarhon  substances  produced  in 
association  (herewith  (including  geophysical/seismic  operari ons,i  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  oilier  commercial  gases,  as  well  as 
hydrocarbon  .yases.  in  addition  to  the  abov-c-dcaribed  leased  premises,  this  lease  aiso  covers  accretions  and  any  small  snaps  or  paicels  of  land  now  or  hereafter  owned  by  lessor 
which  are  contiguous  or  adjacent  !o  die  above-described  leased  premises,  arid,  in  consideration  oi"  the  aforementioned  cash  bonus,  lessor  agrees  l.o  execute  at  Lessee's  request  any 
additional  or  supplement]  insirumenis  lor  a  more  complete  or  accurate  description  of  :fie  land  so  covered.  Lor  the  purpose  of  determining  tile  amount  of  any  shut-in  royalties 
hereunder,  tin;  number  of  :;ross  acres  above  specified  shall  be  deemed  correct,  whether  actually  mure  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  m  force  for  a  primary  term  of  Ihrco  (3)  yean?  from  the  date  hereof,  and  for  as  long  thereafter  as  oil  or 
gas  or  other  substances  covered  lierelvy  are  produced  in  paying  quantities  from  die  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise-  maintained  in  effect 
pursuant  io  the  provisions  hereof. 

3.  Roy^lies  on  oil.  -as  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  [.cssee  to  Lessor  as  follows:  (ai  Lor  oil  ;md  oilier  liquid  hydrocarbons  separated 
a(  lessee's  separator  fxi  lines,  die  royally  shall  be  twenty  the  pereenl  (25%)  of  such  prod  lotion,  to  lie  delivered  at  Lessee's  option  to  Lessor  at  the  wellliead  or  to  Lessor's  credit 
at  die  oil  purchaser  s  iiiin-poriaiion  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  wellhead  market  price  tlien  prevailing  in  the 
same  lield  (or  tl  there  i>:  no  such  pnee  then  prevailing  in  tlie  same  field,  then  in  the  nearest  field  in  which  there  is  such  n  prevailing  price;  for  production  of  similar  grade  and 
gravity :  (M  lor  gas  unci  .uling  easinglicadgas)  and  all  oilier  substances  covered  liereby,  Ihe  royalty  shall  he  twenty  live  percent  (25'*j  of  tlie  proceeds  realized  by  Lessee  from  Ihe 
sale  Ihcrcol,  less  a  prop;n  lonate  part  of  ad  valorem  wx.es  and  production,  severance,  or  other  excise  lanes  and  the  costs  incurred  by  lessee  in  delivering,  processing  or  otherwise 
marketing  such  gas  or  oilier  subsides,  provided  thai  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing,  wellhead  market  price  paid  for 
production  ol  similar  quality  in  tlie  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  lliere  is  such  a  prevailing  price) 
pursuant  to  comparable  pn  chase  contracts  entered  into  on  Ihe  same  or  nearest  preceding  date  as  the  date  on  which  l_essee  commences  its  purchases  hereunder,  and  (c)  if  at  the  end 
ol  the  primary  term  or  ;-aiy  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  org*-  or  other  substances  covered 
hereby  in  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut -in  or  production  tlierefrem  is  not  being  sold  by  Lessee, 
such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  qmin  titles  for  die  purpose  of  main  raining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or 
wells  are  slml-in  or  production  theielrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  |>er  acre  then  covered  by  this  le;ise,  such  payment  to  lie 
made  to  !,es-or  or  to  Les-:oi  "s  credit  in  the  depository  designated  below,  on  or  before  the  end  of  said  90~day  period  ;Wci  I  here  after  on  or  before  each  anniversary  of  the  end  of  Said 
lJfj-day  period  while  Ihe  wJI  oi  wells  are  shut-in  or  production  Uiercirom  is  not  being  sold  by  Lessee;  provided  thai  if  ibis  lease  is  otherwise  being  maintained  by  operations;,  or  if 
production  is  being  sold  by  lessee  from  another  well  nr  wells  on  tlie  leased  premises  or  lands  pooled  therewith,  no  shnl-in  royally  shall  he  due  umil  I  lie  end  of  the  90-day  period 
nest  following  cessation  of  such  operations-  or  production,  lessee's  failure  l.o  properly  pay  shut-in  royalty  shall  render  Jx-ssec  liable  for  Ihe  amount  due.  bul  shall  not  operate  io 
Icrminate  this  lease. 

-\.  All  shut-in  royally  payments  under  [his  lease  shrill  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in   at  Jedsor*,s  address  above  or  its  successors,  which  shall  be 

Lessor's  depository  agent  Lor  receiving  payments  regardless  of  changes  in  lire-  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  check  or  by  draft 
and  such  payments  or  le  riders  to  Lessor  or  to  (lie  depository  by  deposit  in  llie  US  Mails  in  a  stamped  envelope  addressed  m  the  depository  or  to  the  lessor  at  Ihe  last  address  known 
to  Ixssce  shall  const  Utile  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to  accept  payment  hereunder, 
Lessor  shall,  at  lessee's  request,  deliver  10  Ixssee  a  proper  recordable  instrument  naming  anollicr  insliuil.ion  as  depositary  agent  to  receive  payments. 

5.  Lxecpt  as  provid.  il  for  in  Paragraph  3.  above,  if  Ixssee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole",]  on  the  leased 
premises  or  lands  pooled  dieicwilh,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  ;uiy  cause,  including  a  revision  of  unit  boundaries  pursuant. 
Io  tlie  provisions  ol  P;'u;'i-;apli  6  or  the  action  of  any  government  ill  authority,  (hen  in  the.  event  Shis  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in 
force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  Lin  additional  well  on- for  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or 
lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production.  If  at  the  end  of  ihe  primary  term,  or 
at  any  time  [hereafter,  ilns  lease  is  not  otherwise  being  maintained  in  force  but  lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  io  obtain 
or  restore  production  I  hen  from,  this  lease  shall  remain  m  force  so  Jong  as  any  one  or  more  of  such  operations  are  prosecuted  with  no  cessation  of"  more  than  90  consecutive  days, 
and  if  ;my  such,  operations  resuli  in  tlie  production  of  oil  or  gas  or  other  substances  covered  hereby,  us  long  thereafter  as  there  is  preduelion  in  paying  quantities  from  Ihe  leased 
premises  or  lands  pools  a  therewith  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises 
or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  eireumslnnees  to  (aj  develop  the  leased  premises  as  to  formations  then  capable  of 
producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  theicwilh,  or  (b)  lo  protect  ihe  leased  premises  from  uncompensated  drainage  by  any  welt  or  wells  located  on 
other  lands  not  pooled  there  with.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 

ii  1  es!#c  shall  have  the  right  but  not  Ihe  obligation  lo  pool  all  or  any  part  of  die  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all  depths  or 
zones,  and  as  to  any  or  all  substances  covered  by  Uiis  lease,  either  before  or  idler  the  commencement  of  production,  whenever  lessee  deems  it  necessary  or  proper  10  do  so  in  order 
to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  lo  such  other  lands  or  inierests.  Tlie  unu  formed  by  such  pooling 
for  an  oil  well  which  is  \)l  a  horizontal  completion  shidl  not.  exceed  SO  ;tercs  pins  a  maximum  acreage  tolerance  of  10%.  and  for  a  gas  well  or  a  horizontal  completion  shall  not 

1 


exceed  640  acres  plus  a  maximum  acreage  tolerance  of  1(1%;  provided  lh;it  a  larger  anil  may  he  formed  for  an  oil  well  or  wis  well  or  horiztmtol  completion  to  conform  to  any  well 
spacing  or  density  fmiteni  Unit  may  be  prescribed  or  permitted  by  fury  govt;™ mental  authority  Jiuvin^  junsdielion  tn  do  so.  For  tlx-  purpose  of  the  foregoing,  llx-  terms  "oil  well'7 
and  "aas  we-lf'  shall  have  die  meanings  prescribed  by  applicable  Jaw  or  the  appropriate  "ovemmental  authority,  or,  if  no  definition  is  so  prescribed,  "oil  well"  means  a  well  with  ail 
initial  £as*ori  ratio  of  less  than  HKUiOO  cubic  leei  per  barrel  and  "5  as  well"  means  a  well  with  an  initial  gas-nil  1  alio  of  I  fJO.OUU  cubic  feci  or  more  per  barrel,  based  on  24-hour 
production  test  conducted  under  normal  producing  conditions  usinjj  stmdard  lease  separator  utilities  or  equivalent  testing  equipment;  and  the  lenn  "borwontal  completion"  means 
an  oil  well  in  which  the  hi.rixnnml  eoinponcnl  of  tlx1  gross  completion  interval  in  facilities  or  equivalent  testing  equipment;  and  ihe  term  "horizontal  completion"  means  an  oil  well 
in  which  the  horizontal  component  of  the  sy-os,s  completion  interval  in  the  reservoir  exceeds  die  vertical  component  thereof.  In  excising  its  pool  ins;  rights  hereunder.  Lessee  shall 
lile  ol  record  a  written  declaration  describing  the  anil  and  staling  Ihe  effcclive  dale  of  pooling.  Production,  dulling  or  reworking  operations  anywhere  on  a  unit  which  includes  all 
or  any  pan  ol  ihe  leased  premises  shall  be  treated  as  it  it  were  production,  drilling  or  reworking  operations  on  ihe  leased  premises,  eseept  thai  the  production  011  which  Lessor's 
royally  is  calculated  shall  be  that  pioportion  of  the  loial  unit  production  which  die  net.  airea^'  covered  by  this  le:ise  and  included  in  ihe  11111 1  bears  to  the  total  gross  acreage  in  Ihe 
unit,  but  only  to  the  esten  .  such  proportion  of  nml  production  is  sold  by  lessee.  Pooling  in  one  or  more  insiaiiees  shall  not.  exhaust  lessee's  pooling  rights  hereunder,  and  Lessee 
shall  have  die  recuiTirm  rig  lit.  but  not  ihe  obligation  to  revise  any  unil  formed  lieie  under  hv  expansion  or  contraction  or  horh,  either  before  or  after"  commencement  of  production,  in 
order  to  contorni  10  iJic  well  spacing  or  densiiy  partem  prescribed  or  permitted  by  ihe  govern  me  111  al  authority  having  jurisdiction,  or  10  conform  tn  any  productive  acreage 
detcrminalionmade  by  such  governmental  aulhorily.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  die  revised  unit  and  staling  die  effective 
date  of  revision.  To  the  extent  any  portion  of  Hie  leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  Ihe  proportion  of  unit  production  on  which 
royalties  are  payable  heici  rider  shall  diereafier  be  adjusted  accordingly.  In  Ihe  absence  of  producliou  in  paying  quantities  from  a  anil,  or  upon  permanent  cessation  thereof,  Lessee 
may  tenninaie  the  unit  by  riling  of  record  a  written  declaration  describing  lb.1  unit  and  slating  the  date  of  termination.  Pooling  hereunder  shall  nol  constitute  a  cross-conveyance  of 
interests. 

7.  If  I  essor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  Ihe  leased  premises,  the  roy;iJiies  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part  of  the 
leased  premises  or  lands  pooled  therewith  shall  be  reduced  10  the  proportion  lhai  lessor's  interest  in  such  pan  of  Ihe  leased  premises  hears  to  the-  full  mineral  estme  in  such  part  of 
ihe  leased  premises, 

X.  The  interest  of  c  :lier  lessor  or  Lessee  hereumV.r  may  be  assigned,  devised  or  otherwise  1  ninsf erred  in  whole  or  in  part,  by  area  and;or  by  depth  or  zone,  and  the  righls  and 
obligations  of  the  parlies  hereunder  shall  extend  to  their  respective  liens,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  tn  Lessors  ownership  shall  have 
die  effect,  of  ivdueing  die  rights  or  enlarging  the  obligations  of  lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days  after  lessee  lias  been 
furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  Ihe  satisfaction  0!"  lessee  or  until  Lessor  has  satisfied  die 
notification  requirements  contained  in  lessee's  usual  form  of  division  order.  In  Ihe  event  of  Ihe  death  of  any  person  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or 
lender  such  shut-in  royali  ies  to  the  credit  of  decedent  or  decedent's  estate  in  die  depository  designated  above.  If  al  any  time  two  or  more  persons  are  entitled  to  shut-in  royalties 
liercunder,  [  .essce  may  pjy  or  lender  such  shut-in  royalties  lo  such  persons  or  10  their  credit  in  tlx'  depository,  either  jointly  or  separately  in  proportion  to  the  interest  which  each 
Owns.  If  I  essee  transfer-  ils  into  is  si  hereunder  in  whole  or  in  pan  lessee  shall  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of 
llie  transferee  to  satisfy  inch  obligations  with  respect  lo  the  transferred  inkiest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  inlercst  not  so  transferred.  If  lessee 
transfers  a  full  or  undivn  .eri  tnteresl  in  all  or  any  portion  of  the  area  covered  by  this  lease,  die  obligation  10  pay  or  tender  shut-in  royalties  hereunder  shall  lie  divided  between 
Lessee  and  llie  transferee  m  proportion  to  ihe  net  acreage  inreresi  in  ihis  lease  then  held  by  each. 

l).  Lessee  may.  al  any  lime  and  from  time  lo  time,  deliver  to  lessor  or  file  of  recoid  a  written  release  of  tins  lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  ihe 
area  covered  by  dns  lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  [hereafter  arising  with  respect  to  the  interest  so  released.  If  lessee 
releases  all  or  an  irndrridi:  d  1  merest  in  less  lh;ui  ail  of  ihe  area  covered  hereby.  Lessee's  obligation  lo  pay  or  lender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance 
with  ihe  net  acicage  hue  rest  reunited  hereunder. 

10.  In  exploring  fm,  developing,  producing  and  marketing  oil.  gas  and  other'  substances  covered  hereby  on  the  leased  piemises  or  lands  pooled  or  unitized  herewith,  in 
primary  and/or  enhanced  recovery.  Lessee  shall  have  the  right  of  ingress  and  egress  along  wiih  the  right,  to  conduct  such  operations  011  the  leased  premises  as  may  be  reasonably 
necessary  for  such  puri>n-i.s.  including  hut  nol  limiied  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  ol  roads,  canals,  pipelines,  tanks,  waler  wells, 
disposal  wells,  injection  wells,  pils,  electric  and  telephone  lines,  power  stations,  and  oilier  facilities  deemed  necessary  by  Lessee  to  discover,  produce,  store,  treat  and/or  transport, 
production,  lessee  ni;r.'  use  m  such  operations,  free  of  cost,  any  oil.  gas.  water  and/or  oilier  strhsianecs  produced  on  die  leased  premises,  eivcepf  water  from  Lessor's  wells  or 
ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  there  with,  the  ancillary  rights  granted  herein  shall  apply  (a)  to  ihe  entire  leased 
premises  described  in  Paragraph  1  above,  noiwiih.s  tan  dim;  any  partial  release  or  odier  partial  termination  of  Ihis  lease:  and  to  J  lo  any  other  lands  in  which  lessor  now  or  hereafter 
has  authority  in  srant  sue  1  rights  in  [lie  vicinity  of  the  leased  premises  or  lands  pooled  therewilh.  When  requested  by  lessor  in  writing.  I  essee  shall  bury  its  pipelines  below 
ordinary  plow  deplh  on  ei.llivatcd  lands.  No  weil  shall  be  located  less  than  2U0  feel  from  any  house  or  barn  now  on  the  leased  premises  or  other  lands  used  by  lessee  hereunder, 
without  lessor's  consent,  and  Lessee  shall  pay  lor  damage  caused  by  its  operations  lo  buildings  and  oilier  improvements  now  on  Ihe  leased  premises  or  such  other  lands,  and  10 
commercial  timber  and  -rowing  crops  thereon.  Lessee  shall  have  Ihe  rigid  al  any  time  to  remove  iis  fixtures,  equipment  and  materials,  including  well  casing,  from  the  leased 
premises  01  such  other  Linos  during  the.  term  of  ibis  lease  or  within  a  reasonable  lime  lliereafter. 

1 1 .  Lessee's  obligations  under  litis  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  order's  of  any  governmental  authority 
having  jurisd-ielioTj  including  restrictions  on  die  drilling  and  prediction  of  wells,  and  ihe  pnee  of  oil.  gas.  and  other  substances  covered  hereby  When  drilling,  reworking, 
production  or  oihcr  operations  an1  prevented  or  delayed  by  such  laws,  r  ules,  regulations  or  orders,  or  by  inability  10  obiam  necessary  permits,  equipment,  sendees,  maierial.  waler, 
electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a 
satisfactory  market  for  production  or  failure  of  purchasers  or  earners  lo  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  lease 
shall  not  tei'ininnle  because  of  such  prevention  01  delay,  and  al  lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  (lie  term  hereof.  Lessee  shall  not  he  liable 
for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  o the r  operations  are  so  prevented,  delayed  or  inlerrupied. 

12.  In  ihe  event  dial  lessor,  during  die  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  parly  offering  to  purchase  from  lessor 
a  lease,  covering  any  or  all  of  the  substances  covered  by  dns  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon  expiration  of 
ibis  lease,  1  essor  hereby  agrees  to  notify  lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  ihe  offeror,  the  price  offered  and  all  oilier 
pertinent  terms  and  eondu.uns  of  the  offer,  lessee,  for  a  period  of  fifleen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to  purchase  tire  lease  or 
part  (hereof  or  interest  therein,  eovea-d  by  the  offer  at  die  price  and  according  lo  ihc  terms  and  condilions  specified  in  die  offer. 

1 3.  No  litigation  sL  .ul  lie  initiated  by  Ix:ssor  wiih  iespeet  10  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  al  least  'JO  days  after  lessor  has  given  lessee  written 
notice  fully  describing  ll:e  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  die  breach  or  default,  within  such  period.  In  ihe  event  the  mailer  is  Ungated  and  there  is  a  final 
judicial  determination  thai  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeiled  or  canceled  in  whole  or  in  part  unless  lessee  is  given  a  reasonable  time  after  sard 
judicial  determination  to  lemedy  die  breach  or  default  and  lessee  fails  to  do  so. 

14.  Lor  lire  s;une  consideration  red  led  above,  lessor  hereby  grants,  assigns  and  conveys  unto  1  essce.  its  successors  and  assigns,  a  perpetual  subsurface  well  bore  easement 
under  and  through  ihc  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  lesseei  from  oil  or  gas  wells  the  surface  locations  of  which  ate  situaied  on  other 
tracts  of  land  and  which  ..lie  nol  intended  to  develop  (lie  leased  premises  or  binds  pooled  tiierewiih  and  from  which  Lessor  sliall  have  no  rigbl  10  royally  or  other  benefit-  Such 
subsurface  well  bore  easements  shall  run  with  the.  hind  and  survive  any  termination  of  Ihis  lease. 

1 5.  lessor  hereby  warrants:  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  dial  lessee  al  Lessee's  option  may  pay  and  discharge  any  raxes,  mortgages  or 
liens  existing,  levied  or  assessed  on  or  againsl  the  leased  premises.  If  lessee  exercises  such  option.  Lessee  shall  be  subrogated  to  the  rights  of  the  parly  to  whom  payment  is  made, 
and,  in  addition  to  ils  oil  er  rights,  may  reimburse  itself  out  of  any  royalties  or  shui-n  royalties  otherwise  payable  10  lessor  hereunder.  In  the  event  Lessee  is  made  aware  of  any 
claim  incon-isienr  with  I  essor's  tide,  lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  inrercst.  until  lessee  has  been  furnished  satisfactory 
evidence  thai  such  claim  "ins  been  resolved. 

1 6.  Notwithstanding  anylhing  contained  to  ihe  contrary  in  tlris  lease,  lessee  shall  not  have  any  rights  to  use  the-  surface  of  Ihe  leased  premises  for  drilling  or  oiler  operations. 

DISCLAIMER  OK  liH.IMiLSENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments  in  the  form  of  rental,  bonus  and  royally,  are  market  sensitive  and  may 
vary  depending  on  multiple  factors  and  that  Ibis  Least  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  mid  terms  are  final  and 
that  Lessor  entered  into  Shis  lease  without  duress  or  undue  influence,  Lessor  recognizes-  that  lease  values  could  go  «p  or  down  depending  on  market  conditions.  Lessor 
acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  cm 
future  market  eondilior*.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate 
with  any  other  lessors/oil  and  gas  owners. 
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